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SUBJECT: ACCEPTANCE PROCEDURE FOR CRUDE OIL FOR SPR 

REF: STATE 070969 

BEGIN SUMMARY: WE EXAMINE BELOW POSSIBLE ALTERNATIVES FOR 
INSPECTION IN LIBYA BY DOD PERSONNEL OF CARGOES OF CRUDE OIL 
WHICH MIGHT BE ACQUIRED FOR THE U.S. STRATEGIC PETROLEUM 
RESERVE (SPR). WHILE WE DO NOT KNOW FOR SURE AT THIS POINT, 

BELIEVE IT POSSIBLE LIBYANS WOULD ADMIT DOD EMPLOYEES ON 
TOURIST PASSPORTS UNDER OIL COMPANY SPONSORSHIP. END SUMMARY. 

1 . WHILE FREQUENT VISITS BY IDENTIFIED DOD PERSONNEL TO 
SENSITIVE OIL TERMINALS MIGHT NOT BE WELCOMED, THEY MIGHT 
NEVERTHELESS BE ACCEPTED IN THE INTEREST OF MOVING A LARGER 
VOLUME OF LIBYAN OIL WHICH HAS RECENTLY BEEN REDUCED BECAUSE 
OF MARKET CONDITIONS. WE WILL NOT KNOW FOR SURE UNTIL WE 
ASK, OR TRY OUT A CASE. LOCAL AMERICAN HEAD OF ONE OIL 
COMPANY INTERESTED IN SPR SALES TELLS US HE HAS ORALLY 
INFORMED COMPANY'S LIBYAN CHAIRMAN AND CHAIRMAN OF 
NATIONAL OIL COMPANY (NOC) OF POSSIBLE SALE TO SPR 
AND OF NEED TO BRING IN USG INSPECTORS IF SALE GOES 
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THROUGH. BOTH OFFICIALS ENCOURAGED THE TRANSACTION 
AND HEAD OF NOC REPORTEDLY SAID "WE WILL TRY TO WORK 
IT OUT" IN REFERENCE TO INSPECTOR PROBLEM. WE WERE 
ALSO INFORMED A COUPLE OF MONTHS AGO BY OIL DEALER 
AND FORMER ASTRONAUT GENE CERNAN THAT OFFICIAL OF 
BREGA MARKETING COMPANY, A DIVISION OF NOC. HAD SAID 
NOC WOULD NOT OBJECT TO SALE OF ITS OWN OIL FOR SPR. 
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THESE MEN ARE OF COURSE MAINLY INTERESTED IN MOVING 
OIL, AND THERE MIGHT BE DIFFERENT VIEWS AT HIGHER 
LEVELS. WE NOTE THAT EMBASSY OFFICERS ARE ALLOWED TO 
VISIT OIL TERMINALS AFTER RECEIVING FORMAL AUTHORIZATION 
OF FOREIGN AND INTERIOR MINISTRIES. AS REQUESTED PARA 
SIX REFTEL, OUR COMMENTS FOLLOW ON FEASIBILITY OF TWO 
MODES OF ACCESS BY DOD PERSONNEL. 

2. ARRIVAL BY TANKER. ACCORDING TO OIL COMPANY SOURCES, 
PERSONNEL ABOARD TANKERS NORMALLY DO NOT HAVE LIBYAN 
VISAS AND MAY NOT LAND. LIBYAN CUSTOMS AND IMMIGRATION 
BOARD TANKERS TO REVIEW SHIP’S AND CREW PAPERS. PERSON 
OUTFITTED WITH LIBYAN VISA COULD PRESUMABLY LAND AFTER 
OIL COMPANY HAS OBTAINED PERMISSION FROM MINISTRY OF 
INTERIOR FOR HIM TO ENTER OIL TERMINAL FACILITY, I.E., 

SAME OFFICIAL REQUIREMENTS WOULD HAVE TO BE MET AS IN CASE 
OF ARRIVAL BY AIR. THUS IF INSPECTOR COULD COMPLETE HIS 
BUSINESS WITHOUT COMING ASHORE, ARRIVAL BY TANKER APPEARS 
FEASIBLE. NOT CLEAR FROM REFTEL WHETHER BUSINESS CAN BE 
CONDUCTED WITHOUT COMING ASHORE, AND THOSE CONSULTED HERE 
DOUBT THAT IT COULD. IF QUANTITY CONTROL COULD BE HANDLED 
ABOARD TANKER, QUALITY CONTROL ASHORE MIGHT BE LEFT TO 
COMMERCIAL INSPECTORS WHO REGULARLY PERFORM BOTH QUANTITY 
AND QUALITY CONTROLS IN LIBYAN TERMINALS. 

3. ARRIVAL BY AIR. 
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A) UNDER OIL COMPANY SPONSORSHIP. BASIC PROBLEM WILL BE 
LIBYAN VISA. WE UNDERSTAND BUSINESS VISITORS MUST DOCUMENT 
THEIR PURPOSE IN COMING TO LIBYA AND STATE NAME OF 
EMPLOYER INTER ALIA. POSSIBLE THAT VISA MIGHT BE ISSUED 

TO BEARER OF TOURIST PASSPORT WITHOUT IDENTIFICATION OF 
EMPLOYER ON BASIS OF LETTER FROM SPONSORING OIL COMPANY 
STATING THAT VISITOR IS COMING TO PERFORM TEMPORARY 
INSPECTION SERVICES IN CONNECTION WITH COMPANY SALE OF 
CRUDE OIL. IF LIBYAN EMBASSY DEMANDS NAME OF EMPLOYER, 
PRESUMABLY APPLICANT WOULD GIVE IT AND SEE WHAT HAPPENS 
NEXT. IF VISA NOT ISSUED, OIL COMPANY COULD TAKE UP 
MATTER IN TRIPOLI. OIL COMPANY WOULD ALSO ARRANGE 
INSTLLATION PASS FROM MINISTRY OF INTERIOR AND TRANSPORT 
FROM TRIPOLI OR BENGHAZI TO OIL TERMINAL. FEASIBILITY OF 
THIS ALTERNATIVE WOULD HAVE TO BE TESTED IN PRACTICE OR 
NEGOTIATED IN ADVANCE WITH LIBYAN GOVERNMENT. WE BELIEVE 
IT COULD BE WORKED OUT, PARTICULARLY IF RESPONSIBILITY 
IS PUT ON OIL COMPANY AS CONDITION OF THE CONTRACT. 

B ) UNDER EMBASSY SPONSORSHIP. IT HAS APPARENTLY OCCURRED 
TO ONE OIL COMPANY THAT MOST CONVENIENT ARRANGEMENT 
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WOULD BE FOR INSPECTORS TO ARRIVE UNDER EMBASSY AUSPICES. 
PRESUMABLY THIS WOULD REQUIRE SEEKING VISAS ON OFFICIAL OR 
TOURIST PASSPORTS ON BASIS OF U.S. EMBASSY NOTES, 

SPECIFYING TEMPORARY DUTY WITH EMBASSY TRIPOLI. UPON 
ARRIVAL, VISITOR WOULD PRESUMABLY BE CONSIDERED TEMPORARY 
MEMBER OF EMBASSY STAFF AND EMBASSY WOULD HAVE TO APPLY 
BY NOTE TO FOREIGN OFFICE FOR MINISTRY OF INTERIOR PERMIT 
TO VISIT OIL TERMINALS. SINCE THERE IS NO TIME CONTROL 
ON RESPONSES TO EMBASSY NOTES, THIS PROCEDURE WOULD BE 
AWKWARD IN TERMS OF TIMING AS WELL AS CONSTITUTING ADDED 
BURDEN ON EMBASSY'S LIMITED ADMINISTRATIVE RESOURCES FOR 
MEETING, CHAUFFEURING, ROOM RESERVATIONS, NOTE PREPARATION, 
ETC. THIS DOES NOT APPEAR A VERY FEASIBLE ALTERNATIVE 
UNLESS TANKERS HAVE PLENTY OF TIME. 
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